ABSTRACT. Common Agricultural Policy (CAP) has a small effect on pork and beef market in Poland in spite of the fact that it has a wide range of instruments at its disposal. Elimination of customs barriers after the accession of Poland to the European Union in May 2004 increased the trade of pork and beef mainly with the Community countries what resulted, first of all, from domination of our prices -in respect of producers as well as of processors. Beef livestock producers were the first who benefited from this situation because the prices of beef after 2004 began to increase and the regress of slaughter cattle management in Poland was inhibited.
Introduction
Since the moment of entrance of Poland to the EU, we have recorded increase in export of agri-food products from Poland. The entrance of Poland to the EU has opened a new, big market for Polish agri-food products. Customs barriers in trade have disappeared and by this, the conditions of competition between the EU countries have been equalized.
Production of red meat in Poland
Pork is a dominating direction of meat production in Poland; its participation is equal to 55% of this market. Poultry meat production is found on the second place (ca 33%) and beef and veal -on the third place (ca. 12%) ( Table 1) .
Coverage of Polish agriculture with the Common Agricultural Policy did not eliminate fluctuations in pork livestock production and the employed mechanisms did not prevent a considerable decline of pig number in 2008 and 2009 ( Fig.1 ). High variation of prices and fluctuations in slaughter livestock production are not favourable for processing enterprises. Meat industry, as being the greatest receiver of slaughter animals, is interested in raw material with high quality parameters and stable supplies. The integration links between the producers of pigs and slaughter cattle and the meat industry enterprises are not sufficiently developed. It is one of shortcomings, which limits our competitivity on the EU market of meat. From among instruments and mechanisms of the Common Agricultural Policy, stabilizing the EU meat market, the following ones are most frequently employed: protective customs duties and subsidizing of meat export to the third countries 1 . Intervention purchase is conducted only in the specified situations. Recent intervention purchase of pork in the EU had place in a half of the1980-ties. The payments for private storage of pork were also seldom activated.
According to the data of the Main Statistical Office (GUS), the number of pigs in In 2007, there were 718.3 thousand agricultural farms, dealing with cattle management and breeding in Poland, i.e. less than in 2002. Within the mentioned group, including almost 720 thousand farms, 91.3% possessed cows. In the dairy farms (being specialized in milk production) beef production is most frequently a by-product. Most of the cattle intended for slaughter in Poland derive from dairy breeds and their crossbreds with meat breeds, so the quality of such meat is lower than from meat breeds as it is in France, Great Britain or Italy.
Also, in such situation, the process of production concentration may be observed. In 2001, the smallest cattle herds, i.e. counting 1-2 and 3-9 animals, covered more than a half (52%) of total cattle number and in 2008, it was equal to 26%. During the discussed period, the number of cattle in the greatest herds, i.e. having more than 30 animals, was increased up to almost 41% of total cattle number (in 2001, it amounted to 12.8%). (Fig.5) 3 . The mentioned increase comes greatly from agricultural farms' specialization in milk production and increase of dairy cow herds. We have to remember that milk production in Poland after 2004 is subject to dairy quota system. 
Export of red meat and its products
Accession of Poland to the EU meant abolition of customs duties and opening of the borders for trade with the Community countries. The Common European Market is a basic outlet market for Polish agri-food products. 75-80% of our export is directed to the mentioned countries, including ¾ to the EU-15. Germany is the main buyer of our food. In the years 2003 -2007, the incomes of red meat sector increased by 48% while incomes from export of the products were four times increased. It is an evidence of competitivity of the discussed sector of food industry on the EU market. In 2007, the incomes from export constituted already more than 11% of incomes from the sales of red meat products and they were also maintained on the mentioned level in the first half of 2008, in spite of unfavourable exchange rate of PLN in relation to EUR (Tab.2). 4 . During the discussed period, pork export increased three times, reaching value of 700 mln EUR and that one of beef -even more, i.e. 4-times -up to 667 mln EUR. In 2008, due to unfavourable macroeconomic factors, including strong Polish zloty in relation to EUR and growing prices of pork in our country, we have become net importer, instead of net exporter. More than half of beef, produced in Poland, is exported, although we are not considered as the leading producers of this product in the EU (Tab.3).
Summing up
1. The entrance of Poland to the EU has opened a new, big market for Polish agri-food products. Customs barriers in trade have disappeared and by this, the conditions of competition between the EU countries have been equalized.
2. Considerable increase of export of meat and its products from Poland to the EU market after 2004 is an evidence of competitivity of Polish agricultural producers and processing enterprises.
3. Positive balance in turnover of meat and its products with the EU countries results, first of all, from our price domination and quality of the offered products. The mentioned dominations are decreasing due to, inter alia, increase of prices of manufacturing factors.
4. Common Agricultural Policy does not have a direct effect on competitivity of meat sector, only affects it indirectly, via stabilization of prices, utilizing first of all, protective customs duties and subsidies for meat export to the third countries.
5. Common Agricultural Policy has not eliminated fluctuations in live pork production, being usually called "swine cycles".
6. Concentration of pork production is proceeding on because in the years 2001 -2008, the participation of pig number in the greatest herds (above 200 heads) was twice increased and constituted 28.6% of the total number of pigs; in smaller herds, the discussed percentage was decreased. The number of farms, keeping pigs, decreased from 876 thousand in 2000 to 664 thousand in 2007.
7. After 2004, the number of meat processing enterprises with export license to the enlarged EU market was considerably increased. The discussed companies had to conduct necessary investments in order to meet the EU norms and standards of production.
